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Kalpataru Power Transmission (Mauritius) Limited 
 
COMMENTARY OF THE DIRECTORS  
FOR THE YEAR ENDED 31 MARCH 2022 
 

 
The directors present the audited financial statements of Kalpataru Power Transmission (Mauritius) 
Limited (the “Company”) for the year ended 31 March 2022. 
 
 
PRINCIPAL ACTIVITY 
 
The principal activity of the Company is investment holding. 
 
 
RESULTS AND DIVIDEND 
 
The results for the year are shown in the statement of profit or loss and other comprehensive income and 
related notes. 
 
No dividend has been declared or paid during the year under review (2021: USD Nil). 
 
 
DIRECTORS 
 
The present membership of the Board is set out on page 2. 
 
 
DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS 
 
Company law requires the directors to prepare financial statements for each financial year, which present 
fairly the financial position, financial performance and cash flows of the Company.  In preparing those 
financial statements, the directors are required to: 
 
• select suitable accounting policies and then apply them consistently; 
• make judgements and estimates that are reasonable and prudent;  
• state whether applicable accounting standards have been followed, subject to any material departures 

disclosed and explained in the financial statements; and 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that 

the Company will continue in business. 
 
The directors have confirmed that they have complied with the above requirements in preparing the financial 
statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy 
at any time the financial position of the Company and to enable them to ensure that the financial statements 
comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets of 
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other 
irregularities. 
 
AUDITORS 
 
The auditors, Nexia Baker & Arenson, have indicated their willingness to continue in office until the next 
Annual Meeting. 
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CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d) OF THE MAURITIUS 
COMPANIES ACT 2001 
 
We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies all 
such returns as are required of Kalpataru Power Transmission (Mauritius) Limited under the Mauritius 
Companies Act 2001, during the financial year ended 31 March 2022.   
 
 
 
 
 
 
For SANNE Mauritius 
Secretary 
 
Registered Office: 
 
Sanne House 
Bank Street 
TwentyEight Cybercity 
Ebene 72201 
Mauritius 
 

Date: 12 May 2022 
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INDEPENDENT AUDITORS’ REPORT  
 

To the shareholder of Kalpataru Power Transmission (Mauritius) Limited 
 

Report on the Financial Statements 
 

Opinion 

We have audited the financial statements of Kalpataru Power Transmission (Mauritius) Limited (the 
“Company”), set out on pages 8 to 27 which comprise the statement of financial position as at 31 March 2022, 
the statement of profit or loss and other comprehensive income, statement of changes in equity, statement of 
cash flows for the year ended and notes to the financial statements, including a summary of significant 
accounting policies.  
 

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 
31 March 2022, and of its financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRSs) as modified by the exemption from consolidation in 
Mauritius Companies Act 2001 for companies holding a Category 1 Global Business Licence and comply with 
the Mauritius Companies Act 2001. 
 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with International Ethics 
Standards Board for Accountants (IESBA Code), Code of Ethics for Professional Accountants, and we have 
fulfilled our other ethical responsibilities in accordance with IESBA Code.  We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion.   
 

Other Information 

The directors are responsible for the other information. The other information comprises the Commentary of 
the Directors and Certificate from the Secretary.  The other information does not include the financial 
statements and our auditors’ report thereon.   
  
Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon.   
  
In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated.  If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact.  We have nothing to report in this regard. 
 

Directors’ Responsibilities for the Financial Statements 
 

 

The directors are responsible for the preparation and fair presentation of these financial statements in 
accordance with IFRSs and in compliance with the requirements of the Mauritius Companies Act 2001, and 
for such internal control as the directors determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
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INDEPENDENT AUDITORS’ REPORT  
 

To the shareholder of Kalpataru Power Transmission (Mauritius) Limited 
 

Report on the Financial Statements (continued) 
 

Directors’ Responsibility for the Financial Statements (continued) 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, 
or have no realistic alternative but to do so.   
 

Auditors’ Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit.  We also, 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.         

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company’s internal control.   

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors.   

 

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern.  If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.  However, 
future events or conditions may cause the Company to cease to continue as a going concern.   
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INDEPENDENT AUDITORS’ REPORT  
 

To the shareholder of Kalpataru Power Transmission (Mauritius) Limited 
 
Report on the Financial Statements (continued) 
 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

  
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.   

 

Other Matter 

This report is made solely to the Company’s shareholder, as a body, in accordance with Section 205 of the 
Mauritius Companies Act.  Our audit work has been undertaken so that we might state to the Company’s 
shareholder, as a body, those matters that we are required to state to them in an auditors’ report and for no 
other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the Company and the Company’s shareholder, as a body, for our audit work, for this report, or for 
the opinions we have formed.   
 
 

Report on Other Legal and Regulatory Requirements 
 

Mauritius Companies Act 2001 

We have no relationship with or interests in the Company other than in our capacity as auditors.  
 
We have obtained all information and explanations we have required.   
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our 
examination of those records. 

 
 
               
 
                                                                            
Nexia Baker & Arenson 
Chartered Accountants 

 Nitin Kumar Sobnack FCCA 
Licensed by FRC 

 
Date:   
 

 12 May 2022
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Kalpataru Power Transmission (Mauritius) Limited

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2022

Notes 2022 2021
USD USD

ASSETS
Non-current assets
Investment in subsidiary company 5 272,307             272,307             
Advance to subsidiary company 7 (a) 622,695             637,695             

895,002             910,002             

Current assets
Prepayments 750                    750                    
Cash and cash equivalents 20,326               15,343               

21,076               16,093               

Total assets 916,078             926,095             

EQUITY AND LIABILITIES
Capital and reserves
Stated capital 6 575,000             575,000             
Revenue deficit (291,061)           (267,493)           

283,939             307,507             
Non-current liability
Advance from shareholder 7 (b) 617,438             617,438             

Current liability
Accruals 14,701               1,150                 

Total equity and liabilities 916,078             926,095             

Approved by the Board on 12 May 2022 and signed on its behalf by:

……………………………
 Director          Director

The notes on pages 12 to 27 form an integral part of these financial statements.
Auditors' report on pages 5 to 7.

         ………………………………
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Kalpataru Power Transmission (Mauritius) Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 MARCH 2022

Note 2022 2021
USD USD

Income - -                      

Expenses
Professional fees 18,528                17,021                
Licence fees 2,500                  2,500                  
Bank charges 1,275                  1,430                  
Audit fees 1,265                  1,150                  

23,568                22,101                

Operating loss for the year (23,568)               (22,101)               

Taxation 4 -                          -                          

Loss for the year (23,568)               (22,101)               

Other comprehensive income -                          -                          

Total comprehensive loss for the year (23,568)               (22,101)               

Auditors' report on pages 5 to 7.
The notes on pages 12 to 27 form an integral part of these financial statements.
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Kalpataru Power Transmission (Mauritius) Limited

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 MARCH 2022

Stated Revenue 
capital deficit Total
USD USD USD

At 1 April 2020 575,000           (245,392)         329,608           

-                  (22,101)           (22,101)           

At 31 March 2021 575,000           (267,493)         307,507           

-                  (23,568)           (23,568)           

At 31 March 2022 575,000           (291,061)         283,939           

Auditors' report on pages 5 to 7.
The notes on pages 12 to 27 form an integral part of these financial statements.

Total comprehensive loss for the year

Total comprehensive loss for the year



11

Kalpataru Power Transmission (Mauritius) Limited

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2022

Notes 2022 2021
USD USD

Cash flows from operating activities
Operating loss for the year (23,568)               (22,101)              

(23,568)               (22,101)              
Increase/(decrease) in accruals 13,551                 (4,102)                
Net cash used in operating activities (10,017)               (26,203)              

Cash flows from investing activity
Advance repaid by subsidiary company 7 (a) 15,000                 125,000             
Net cash from investing activity 15,000                 125,000             

Cash flows from financing activity
Advance repaid to shareholder 7 (b) -                          (195,000)            
Net cash used in  financing activity -                          (195,000)            

Net increase/(decrease) in cash and cash 
equivalents 4,983                   (96,203)              

Cash and cash equivalents at beginning of the year 15,343                 111,546             

Cash and cash equivalents at end of the year 20,326 15,343

Auditors' report on pages 5 to 7.
The notes on pages 12 to 27 form an integral part of these financial statements.

Operating loss before changes in working 
capital
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
1. General information 
 

The Company was incorporated in Mauritius under the Mauritius Companies Act 2001 on  
8 January 2009 as a private company with liability limited by shares and holds a Global Business 
Licence, issued by the Financial Services Commission. The Company's registered office is Sanne 
House, Bank Street, TwentyEight Cybercity, Ebene 72201, Mauritius. 
 
The principal activity of the Company is that of investment holding. The Company holds 
investment in Kalpataru Power DMCC, a company incorporated in the United Arab Emirates 
(“UAE”). 
 
The financial statements of the Company are presented in United States Dollar (“USD”). The 
Company’s functional and presentation currency is USD and all values are rounded to the nearest 
Dollar. USD is the currency of the primary economic environment in which it operates and the 
Company’s performance is evaluated and its liquidity is managed in USD. 

 
2. Accounting policies 

 
The principal accounting policies adopted in the preparation of these financial statements are set 
out below.  

 
(a) Basis of preparation 
 

The financial statements have been prepared in accordance with and comply with the 
International Financial Reporting Standards (“IFRS”) except with IFRS 10, “Consolidated 
Financial Statements” for which exemption has been opted (Refer Note 5).  The financial 
statements have been prepared under the historical cost convention. 

 
The preparation of financial statements in accordance with IFRS requires the directors to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosures of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period.  Although these 
estimates are based on management’s best knowledge of current events and actions, actual 
results may ultimately differ from these estimates. 
 
The financial statements have been prepared on the going concern basis which assumes that 
the Company will continue in operational existence for the foreseeable future.   
 
Following the COVID-19 pandemic affecting the global economic sector around the world, 
the directors are of opinion that the Company will not be materially impacted and will be 
able to meet its obligations as they fall due over the next twelve months.  
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 

 
(b) Adoption of new and revised International Financial Reporting Standards (“IFRS”)  
 

Standards, Amendments to published Standards and Interpretations effective in the 
reporting period  
 
The following standards and interpretations apply for the first time to financial reporting 
periods commencing on or after 01 January 2021.  
 
Interest Rate Benchmark Reform – Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 
4 and IFRS 16.  The amendments provide temporary reliefs which address the financial 
reporting effects when an interbank offered rate (IBOR) is replaced with an alternative 
nearly risk-free interest rate (RFR). The amendments include the following practical 
expedients:   
 
 A practical expedient to require contractual changes, or changes to cash flows that are 

directly required by the reform, to be treated as changes to a floating interest rate, 
equivalent to a movement in a market rate of interest 

 Permit changes required by IBOR reform to be made to hedge designations and hedge 
documentation without the hedging relationship being discontinued 

 Provide temporary relief to entities from having to meet the separately identifiable 
requirement when an RFR instrument is designated as a hedge of a risk component. 

 
These amendments had no impact on the financial statements of the Company. 
  
Covid-19-Related Rent Concessions beyond 30 June 2021 - Amendments to IFRS 16. On 
28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 
16 Leases.  The amendments provide relief to lessees from applying IFRS 16 guidance on 
lease modification accounting for rent concessions arising as a direct consequence of the 
Covid-19 pandemic. As a practical expedient, a lessee may elect not to assess whether a 
Covid-19 related rent concession from a lessor is a lease modification. A lessee that makes 
this election accounts for any change in lease payments resulting from the Covid-19 related 
rent concession the same way it would account for the change under IFRS 16, if the change 
were not a lease modification. The amendment was intended to apply until 30 June 2021, 
but as the impact of the Covid-19 pandemic is continuing, on 31 March 2021, the IASB 
extended the period of application of the practical expedient to 30 June 2022.The 
amendment applies to annual reporting periods beginning on or after 01 April 2021. 
 
These amendments had no impact on the financial statements of the Company. 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 

 
(b) Adoption of new and revised International Financial Reporting Standards (“IFRS”) 

(continued) 
 

Standards, Amendments to published Standards and Interpretations issued but not 
yet effective 

 
Certain standards, amendments to published standards and interpretations have been issued 
that are mandatory for accounting periods beginning on or after 1 January 2022 or later 
periods, but which the Company has not early adopted. 
 
 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture 
(Amendments to IFRS 10 and IAS 28) 
 IFRS 17 Insurance Contracts 
 Classification of Liabilities as Current or Non-current (Amendments to IAS 1) 
 Annual Improvements 2018–2020 
 Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) 
 Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37) 
 Reference to the Conceptual Framework (Amendments to IFRS 3) 
 Disclosure of Accounting policies – Amendments to IAS 1 and IFRS Practice Statement 2 
 Definition of Accounting Estimates and disclosure of accounting policies - Amendments to 
IAS 8 

 Deferred tax related to assets and liabilities arising from a single transaction – Amendment 
to IAS 12 

  
 Where relevant, the Company is still evaluating the effect of these Standards, Amendments 

to published Standards and Interpretations issued but not yet effective, on the presentation 
of its financial statements. 

 
(c) Other payables 

 
Other payables are stated at transaction value. 
 

(d) Related parties  
 
Related parties are individuals and companies where the individual or company has the 
ability, directly or indirectly, to control the other party or exercise significant influence over 
the other party in making financial and operating decisions. 
 

(e) Borrowings 
 
Borrowings are stated at transaction value. 

 
(f) Stated capital 

 
Ordinary shares are classified as equity. 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 
 

(g) Deferred taxation 
 
Deferred tax is provided, using the liability method, for all temporary differences arising 
between the tax bases of assets and liabilities and their carrying values for financial 
reporting purposes.  Currently enacted tax rates are used to determine deferred tax. 
 
The principal temporary differences arise from tax losses carried forward. Deferred tax 
assets are recognised to the extent that it is probable that future taxable profit will be 
available against which the temporary differences can be utilised. 

 
(h) Revenue recognition 

 
Interest income is recognised on a time proportion basis unless collectability is in doubt. 
Dividend income is recognised when the Company’s right to receive payment is 
established. 
 

(i) Expense recognition 
 
All expenses are recognised in the statement of profit or loss on the accrual basis. 
 

(j) Cash and cash equivalents 
 

Cash comprises of currency and current deposits with banks.  Cash equivalents are short term, 
highly liquid investments that are readily convertible to known amounts of cash and which 
are subject to an insignificant risk of change in value and are held for the purpose of meeting 
short term cash commitments rather than investment or other purpose. 
 

(k) Investment in subsidiary company 
 

Subsidiary undertakings are those entities over which the Company has an interest of more 
than one half of the voting rights or otherwise has power to exercise control over the 
operations. Investment in subsidiary is shown at cost in the Company’s financial 
statements. Where an indication of impairment exists, the recoverable amount of the 
investment is assessed. Where the recoverable amount of an investment is less than it’s 
carrying amount, the investment is written down immediately to its recoverable amount and 
the impairment loss charged to the statement of profit or loss and other comprehensive 
income.  
 
On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited in the statement of profit or loss and other 
comprehensive income. 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 

 
(l) Impairment 

 
Non-derivative financial assets 
  
The Company recognises loss allowances for ECLs on: 
  
-      financial assets measured at amortised cost; 
  
The Company measures loss allowances at an amount equal to lifetime ECLs, except for 
the following, which are measured at 12-month ECLs: 
 
-      bank balances for which credit risk (i.e. the risk of default occurring over the expected 

life of the financial instrument) has not increased significantly since initial recognition. 
  
When determining whether the credit risk of a financial asset has increased significantly 
since initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This 
includes both quantitative and qualitative information and analysis, based on the Company's 
historical experience and informed credit assessment and including forward-looking 
information. 
 
The Company assumes that the credit risk on a financial asset has increased significantly if 
it is more than 30 days past due. 

 
The Company considers a financial asset to be in default when: 
  
-      the borrower is unlikely to pay its credit obligations to the Company in full, without 

recourse by the Company to actions such as realising security; or 
 

-      the financial asset is more than 90 days past due. 
  
Lifetime ECLs are the ECLs that result from all possible default events over the expected 
life of a financial instrument. 12-month ECLs are the portion of ECLs that result from 
default events that are possible within the 12 months after the end of the reporting period 
(or a shorter period if the expected life of the instrument is less than 12 months). The 
maximum period considered when estimating ECLs is the maximum contractual period 
over which the Company is exposed to credit risk. 

  
Measurement of ECLs 
  
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the 
entity in accordance with the contract and the cash flows that the Company expects to 
receive). ECLs are discounted at the effective interest rate of the financial asset. 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 

 
(l) Impairment (continued) 
 

Measurement of ECLs (continued) 
 
(i)    Financial assets measured at amortised cost 
  
The Company considers evidence of impairment for these assets at both an individual asset 
and a collective level. All individually significant assets are individually assessed for 
impairment. Those found not to be impaired are then collectively assessed for any 
impairment that has been incurred but not yet individually identified. 
  
Assets that are not individually significant are collectively assessed for impairment. 
Collective assessment is carried out by grouping together assets with similar risk 
characteristics. In assessing collective impairment, the Company uses historical 
information on the timing of recoveries and the amount of loss incurred, and makes an 
adjustment if current economic and credit conditions are such that the actual losses are 
likely to be greater or lesser than suggested by historical trends. 
  
An impairment loss is calculated as the difference between an asset’s carrying amount and 
the present value of the estimated future cash flows discounted at the asset’s original 
effective interest rate. Losses are recognised in profit or loss and reflected in an allowance 
account. When the Company considers that there are no realistic prospects of recovery of 
the asset, the relevant amounts are written off. If the amount of impairment loss 
subsequently decreases and the decrease can be related objectively to an event occurring 
after the impairment was recognised, then the previously recognised impairment loss is 
reversed through profit or loss. 

  
(ii) Non-financial assets 
 
At end of each reporting period, the Company reviews the carrying amounts of its non-
financial assets to determine whether there is any indication of impairment.  If any such 
indication exists, then the asset’s recoverable amount is estimated. 
 
An impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised. For impairment testing, assets are 
grouped together into the smallest group of assets that generates cash inflows from 
continuing use that are largely independent of the cash inflows of other assets or CGUs. 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair 
value less costs to sell.  Value in use is based on the estimated future cash flows, discounted 
to their present value using a pre-tax discount rate that reflects current market assessments 
of the time value of money and the risks specific to the asset or CGU. 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 
 

(l) Impairment (continued) 
 

Measurement of ECLs (continued) 
 

(ii) Non-financial assets (continued) 
 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its 
recoverable amount. Impairment losses are recognised in profit or loss. An impairment loss 
is reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised. 

 
(m) Foreign currencies 

 
Functional and presentation currency 

 
Items included in the financial statements are measured using the currency of the primary 
economic environment in which the Company operates (the “functional currency”).  The 
financial statements of the Company are presented in USD, which is the functional currency 
of the Company. 
 
Transactions and balances 
 
Transactions denominated in foreign currencies are recorded in USD at the rates of 
exchange ruling at the dates of the transactions.  Monetary assets and liabilities at the end 
of the reporting period which are denominated in foreign currencies are translated into USD 
at the rates of exchange ruling at that date.  Exchange differences are taken to the statement 
of profit or loss and other comprehensive income. 

 
(n) Income tax 

 
Income taxes currently payable are provided for in accordance with the existing legislation 
of the various countries in which the Company operates. 

 
(o) Provisions 

 
Provisions are recognised when the Company has a present legal or constructive obligation 
as a result of past events, it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation, and a reliable estimate of the amount can 
be made.  At time of effective payment, the provision is deducted from the corresponding 
expenses. 
 

(p) Financial assets 
 
The Company classifies its financial assets as subsequently measured at amortised cost or 
measured at fair value through profit or loss on the basis of both: 
 

 the entity’s business model for managing the financial assets 
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Kalpataru Power Transmission (Mauritius) Limited 
 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 MARCH 2022 
 
 
2. Accounting policies (continued) 
 

(p) Financial assets (continued) 
 
 the contractual cash flow characteristics of the financial asset 
 
Financial assets measured at amortised cost 

 
A debt instrument is measured at amortised cost if it is held within a business model whose 
objective is to hold financial assets in order to collect contractual cash flows and its 
contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. The Company includes in this 
category advance to subsidiary company and cash and cash equivalents. 
 

In accordance with IFRS 9, the Company applies expected credit loss (“ECL”) model for 
measurement and recognition of impairment loss on its financial assets at amortised cost.  
 

The Company follows ‘simplified approach’ for recognition of impairment loss allowance. 
This approach recognises impairment loss allowance based on lifetime ECL at the end of 
each reporting period, right from initial recognition. 

 
Financial assets measured at fair value through profit or loss (FVTPL) 

 
A financial asset is measured at fair value through profit or loss if: 

 
(a)  Its contractual terms do not give rise to cash flows on specified dates that are solely 

payments of principal and interest (SPPI) on the principal amount outstanding; 
Or 

(b)  It is not held within a business model whose objective is either to collect contractual 
cash flows, or to both collect contractual cash flows and sell; 
Or 

(c)  At initial recognition, it is irrevocably designated as measured at FVTPL when 
doing so eliminates or significantly reduces a measurement or recognition 
inconsistency that would otherwise arise from measuring assets or liabilities or 
recognising the gains and losses on them on different bases. The Company includes 
in this category investment management share. 

 
(q) Financial liabilities 

 
Financial liabilities measured at fair value through profit or loss (FVTPL) 

 
A financial liability is measured at FVTPL if it meets the definition of held for trading. 

 
For the year ended 31 March 2022, the Company had no instrument in this category. 
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2.
 

 

 

 
3.
 

 

 

 

 

 

 

 

 

 

behaviour (e.g. the likelihood of customers defaulting and the resulting losses).
cost is an area that requires significant assumptions about future economic conditions and credit 
The measurement of the expected credit loss allowance for financial assets measured at amortised 

Measurement of the expected credit loss (ECL) allowance

in technology, and operational and financing cash flows.
and near-term business outlook, including factors such as industry and sector performance, changes 
evaluates, amongst other factors, the future profitability of the subsidiaries, their financial health 
significant  judgement.  In  estimating  the  recoverable  amount  of  the  investments,  the  Company 
objective evidence or indication that the investments may be impaired. This determination requires 
The carrying values of investments in subsidiaries are tested for impairment whenever there is any 

Impairment of investment in subsidiary companies

appropriate for the financial statements to be prepared on the going concern basis.
assumption depends on the continued support of its shareholder.  They therefore believe that it is 
Company  will  continue  in  operational  existence  for  the  foreseeable  future.  The  validity  of  this 
The financial statements have been prepared on the going concern basis which assumes that the 

Going concern

functional currency of the Company is the USD.
described in note 1 the directors have considered those factors therein and have determined that the 
and  exchange  differences  arising  thereof  are  dependent  on  the  functional  currency  selected.  As 
The determination of functional currency of the Company is critical since recording of transactions 

Determination of functional currency

be reasonable under the circumstances.
historical experience and other factors, including expectations of future events that are believed to 
liabilities within the year. Estimates and judgements are continually evaluated and are based on 
The  Company  makes  estimates  and  judgements  that  affect  the  reported  amounts  of  assets  and 

Critical accounting estimates and judgements

shareholder.
through profit or loss. The Company includes in this category accruals and advance from 
This  category  includes  all  financial  liabilities,  other  than  those  measured  at  fair  value 

Financial liabilities measured at amortised cost

(q)  Financial liabilities (continued)

Accounting policies (continued)
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3. Critical accounting estimates and judgements (continued) 
 

Measurement of the expected credit loss (ECL) allowance (continued) 
 
A number of significant judgements are also required in applying the accounting requirements for 
measuring ECL, such as: 
 
-  Determining criteria for significant increase in credit risk; 
-  Establishing the number and relative weightings of forward-looking scenarios for each type of 

debtor segment and the associated ECL; and 
-  Establishing groups of similar financial assets for the purposes of measuring ECL. 
 
When using the simplified approach for measurement of expected credit loss for trade receivables, 
the application of a provision matrix requires significant assumptions and judgements, such as: 
 
-  Determining the appropriate groupings of receivables into categories of shared credit risk 

characteristics; 
-  Determining the period over which historical loss rates are obtained to develop estimates of 

expected future loss rates; 
-  Considering macro-economic factors and adjust historical loss rates to reflect relevant future 

economic conditions; and 
-  Calculating the expected credit losses. 

 
4. Taxation 
 
(a) Income tax 
 

The Company was issued a Category 1 Global Business Licence for the purpose of the Financial 
Services Act 2007 of Mauritius.  Pursuant to the enactment of the Finance Act 2018, with effect as  
from 1 January 2019, the deemed tax credit has been phased out, through the implementation of a 
new tax regime. Companies which had obtained their Category 1 Global Business Licence on or 
before 16 October 2017, including the Company, have been grandfathered and benefited from the 
deemed tax credit regime up to 30 June 2021. 
  
Accordingly, the Company was entitled to a foreign tax credit equivalent to the higher of the actual 
foreign tax suffered or 80% of the Mauritian tax (“Deemed tax credit”) on its foreign source income 
resulting in an effective tax rate on net income of up to 3%, up to 30 June 2021. Further, the 
Company is exempted from income tax in Mauritius on profits or gains arising from sale of 
securities. In addition, there is no withholding tax payable in Mauritius in respect of payments of 
dividends to Shareholders or in respect of redemptions or exchanges of Shares. 

 
Post 30 June 2021 and under the new tax regime, the Company is taxed on its chargeable income 
at a flat rate of 15%. However, the Company is entitled to either (a) a foreign tax credit equivalent 
to the actual foreign tax suffered on its foreign income against the Company’s tax liability 
computed at 15% on such income, or (b) a partial exemption of 80% on some of the income derived, 
including but not limited to interest income and foreign source dividends, subject to meeting the 
necessary substance requirement as required under the Income Tax Act 1995 (as amended by the 
Finance Act 2018) and such guidelines as may be issued . 
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Taxation4.
 

Income tax (continued)(a)
 

The Company will also need to demonstrate that its central management and control is in Mauritius. 
 
At 31 March 2022, the Company had accumulated tax losses of USD115,048 (31 March 2021: 
USD119,327) and therefore, no provision for income tax arises for the year.  

 

The accumulated tax losses which will be available for set off against future taxable profits are as 
follows: 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

A numerical reconciliation between the loss for the year and the actual income tax charge is shown 
below.        

2022 
 

2021 
  

   
USD 

 
USD 

Operating loss for the year  
   

(23,568) 
 

(22,101) 
  

   
 

  

Tax at 15%  
   

(3,535) 
 

(3,315) 
Deemed tax credit at 80% 

  
       -  

 
2,652 

Deferred tax asset not provided for  3,535 
 

663 
Tax charge  

   
- 

 
- 

 
(b)

 
 

 
 
 

Available for set off 
up to year ending 

 
USD 

  

    
31 March 2023 
31 March 2024 

21,866 
24,802 

  

31 March 2025 
31 March 2026 

   22,711 
22,101 

  

31 March 2027 23,568   
 ------------   
 115,048   
 =======   

utilised.
probable that  future taxable profit  will be available against  which the unused tax losses can be  
respect  of  the  accumulated  tax  losses  carried  forward  as  the  directors  consider  that  it  is  not  
A  deferred  tax  asset  of USD17,257 (31 March  2021: USD3,580) has  not  been  recognised  in  

Deferred tax
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5. Investment in subsidiary company 
2022 2021
USD USD

At cost 
272,307       272,307       

The details of the investment in the subsidiary company as at 31 March 2022 are as follows:          

Country of  %  2022 2021
 incorporation  holding USD USD

(unquoted)

Dubai (UAE) Equity 100% 272,307 272,307

6. Stated capital
2022 2021
USD USD

Issued and fully paid up
Ordinary shares of USD1 each
At beginning and end of the year 575,000 575,000

At beginning and end of the year

Cost
Name of subsidiary 
company

Type of 
shares

The ordinary shareholder is entitled to vote on all matters requiring shareholder's approval, to receive
dividends and a share of distribution on winding up of the Company.

The directors are of the opinion that there is no impairment on the value of the investment as at 31
March 2022 and that its fair value approximates its cost.  

No consolidated accounts have been prepared as the directors of the Company have taken advantage
of the exemption under the Mauritius Companies Act 2001, which exempts a company holding a
Global Business Licence from preparing consolidated financial statements when it is a wholly owned
or a virtually wholly owned subsidiary of any company.

Kalpataru Power DMCC is engaged in business of general trading.

Kalpataru Power 
DMCC 
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7. Related party transactions

(a) Advance to subsidiary company 
2022 2021
USD USD

At beginning of the year 637,695        762,695       
Repaid during the year (15,000)         (125,000)      
At end of the year 622,695        637,695       

(b) Advance from shareholder
2022 2021
USD USD

At beginning of the year 617,438        812,438       
Repaid during the year -                (195,000)      
At end of the year 617,438        617,438       

8. Financial instruments and associated risks

(a) Fair values

The following table sets out fair value of financial instruments measured at fair value.

At amortised 
cost

Total 
carrying 
amounts

USD USD
Financial assets

         622,695         622,695 
Cash and cash equivalents            20,326           20,326 

Financial liabilities
       (617,438)       (617,438)

Accruals          (14,701)         (14,701)

During the year, the Company transacted with related parties. The relationship, nature of transactions
and balances with the related parties are as follows:

The advance from shareholder is unsecured, interest free and repayable at the option of the
Company.

The advance to subsidiary company is unsecured, interest free and receivable after more than one
year.

The carrying amounts of advance to subsidiary company, cash and cash equivalents, advance from
shareholder and accruals.

Advance from shareholder

Advance to subsidiary company

2022
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8. Financial instruments and associated risks (continued)

(a) Fair values (continued)

At amortised 
cost

Total 
carrying 
amounts

USD USD
Financial assets
Advance to subsidiary company         637,695         637,695 
Cash and cash equivalents           15,343           15,343 

Financial liabilities
Advance from shareholder       (617,438)       (617,438)
Accruals           (1,150)           (1,150)

(b) Market risk

(c) Currency risk

Currency profile

Financial Financial Financial Financial
assets liabilities assets liabilities
USD USD USD USD

United States Dollars 643,021 632,139 653,038 618,588

The Company is not exposed to any currency risk since all its financial assets and liabilities are
denominated in USD.

2021

The currency profile of the Company's financial assets and liabilities is summarised as follows:

2022 2021

Market risk represents the potential loss that can be caused by a change in the market value of
financial instruments. The Company's exposure to market risk is determined by a number of factors,
including interest rates, foreign currency exchange rates and market volatility.

The Company may enter into transactions denominated in currencies other than its functional
currency. Consequently, the Company is exposed to risks that the exchange rate of its currency
relative to other foreign currencies may change in a manner that has an adverse effect on the value of
that portion of the Company’s assets or liabilities denominated in currencies other than the USD.
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8. Financial instruments and associated risks (continued)

(d)

(e) Credit risk

2022 2021
USD USD

622,695 637,695
Cash and cash equivalents 20,326 15,343

643,021 653,038

(f) Liquidity risk

< 12 Months >12 Months Total
USD USD USD

Advance from shareholder                      -            617,438            617,438 
Accruals             14,701                        -              14,701 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Company’s approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to finance its operations and to mitigate the effects of
fluctuations in cash flows.

The maturity profile of the Company's financial instruments based on contractual undiscounted
payments as at 31 March is summarised as follows:

2022

Cash flows and fair value interest rate risk 

As the Company has no interest-bearing assets or liabilities, the Company's income and operating
cash flows are substantially independent of changes in market interest rates.

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet commitments
it has entered to with the Company. The Company limits its credit risk by carrying out transactions
only with its related parties. The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the statement of financial position.

The maximum exposure of financial assets to credit risk for the year is as follows:

Advance to subsidiary company 
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8. Financial instruments and associated risks (continued)

(f) Liquidity risk (continued)

< 12 Months >12 Months Total
USD USD USD

Advance from shareholder                      -            617,438               617,438 
Accruals               1,150                        -                   1,150 

(g)

(h)

9.

11.

10.

Holding company

Contingent liabilities

As at 31 March 2022, the Company had no material commitment, litigation claims outstanding,
pending or threatened against it, which could have material adverse effect on the Company’s
financial position or results of operation.

On 24 February 2022, Russian Federation launched a full-scale invasion into Ukraine sovereign
state. The potential impacts from the emerging Ukraine and Russian conflict remain uncertain,
including but not limited to, on global economic conditions, asset valuations, interest rate
expectations and exchange rates. The extent of these impacts on the Company are unclear at this
stage.

The directors consider Kalpataru Power Transmission Limited, a company incorporated in India, as
the Company's holding company.

Events after the reporting period

2021

Political, economic and social risk

Political, economic and social factors, changes in countries' laws, regulations and the status of those
countries' relations with other countries may adversely affect the value of the Company's assets.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns and value for its shareholder.


