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Report of the Directors  for the year ended March 31, 2022

Principal activities of the Entity :

Financial review:

The table below summarizes results for 2021 and 2022. 2022 2021

AED AED

Revenue 391,000            608,276          

Cost of revenue (374,000)           (437,500)         

Gross profit 17,000              170,776          

Administrative expenses (483,386)          (482,872)         

Net profit/(loss) for the year (466,386)          (312,096)         

Going concern:

Events after year end:

Auditors:

Statement of Directors responsibilities:

The attached financial statements have been prepared on a going concern basis. While preparing the financial
statements the management has made an assessment of the Entity’s ability to continue as a going concern. The
management has not come across any evidence that causes the management to believe that material uncertainties
related to the events or conditions existed, which may cast significant doubt on the Entity’s ability to continue as a
going concern.

The management and shareholders of the Entity have decided and appointed Axis Line International Auditors
and Accountants, Dubai-United Arab Emirates as auditor for the financial year 2021-22, who are willing to
continue in office and a resolution to re-appoint them will be proposed in the Annual General Meeting.

The applicable requirements, require the Directors to prepare the financial statements for each financial year which
present fairly in all material respects, the financial position of the Entity and its financial performance for the year
ended.

In the opinion of the Directors no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that is
likely to affect, substantially the result for the operations or the financial position of the Entity.

Kalpataru Power DMCC

Dubai, United Arab Emirates.

The Directors have pleasure in presenting their report and the audited financial statements of Kalpataru Power
DMCC,  Dubai, United Arab Emirates. (the Entity)  for the year ended March 31, 2022.

The Entity is licensed for General Trading.
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Report of the Directors  for the year ended March 31, 2022 (continued)

Statement of Directors responsibilities (continued):

_____________________________

Manager

April 26, 2022

These financial statement were approved by the manager.

The audited financial statements for the year under review, have been prepared in conformity and in compliance
with the relevant statutory requirements and other governing laws. The Directors also confirm that sufficient care
have been taken for the maintenance of proper and adequate accounting records that disclose with reasonable
accuracy at any time, the financial position of the Entity and enable them to ensure that the financial statements
comply with the requirements of applicable statute. The Directors also confirm that appropriate accounting
policies have been selected and applied consistently in order that the financial statements reflect fairly the form and
substance of the transactions carried out during the year under review and reasonably present the Entity’s financial
conditions and results of its operations.
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INDEPENDENT AUDITOR'S REPORT 

Kalpataru Power DMCC 
Dubai-United Arab Emirates 

Report on the audit of the financial statements: 

Opinion: 

We have audited the financial statements of Kalpataru Power DMCC ("the Entity"), Dubai – United Arab 
Emirates, which comprises the statement of financial position as at March 31, 2022 and the statement of profit or 
loss and other comprehensive income, statement of changes in shareholder’s equity, statement of cash flows for the 
year then ended, and notes to the financial statements, including a summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Entity as at March 31, 2022, and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards. 

Basis for Opinion: 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor's responsibilities for the audit of the financial statements section 
of our report. We are independent of the Entity in accordance with the International Ethics Standards Board for 
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical 
requirements that are relevant to our audit of the Entity 's financial statements in the United Arab Emirates, and we 
have fulfilled our other ethical responsibilities requirements in accordance with these requirements and IESBA code. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of the management for the financial statements: 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standards, compliance with applicable provisions of the law, and for 
such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic 
alternative but to do so. The Management is responsible for overseeing the Entity's financial reporting process. 

Auditor's responsibilities for the audit of the financial statements: 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR'S REPORT (Continued) 

Auditor's responsibilities for the audit of the financial statements (Continued): 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity 's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidences obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Entity to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the Entity and business
activities within the Entity to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Entity audit. We remain solely responsible for our audit
opinion.

We communicate with management regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

Report on other legal and regulatory requirements: 

We further confirm that we have obtained all information and explanations necessary for our audit and that proper 
financial records have been maintained by the company in accordance with the DMCC Company Regulations No. 
1/03 issued in 2003.To the best of our knowledge and belief no violations of said regulations have occurred which 
would have had a material effect on the business of the company or on its financial position. 

Axis Line International Auditors and Accountants 

Ali Mohammed Khalifa Almuwaijei Alshamsi 
Registration No. 642  
Dubai-United Arab Emirates  
April 26, 2022 



Kalpataru Power DMCC

Dubai, United Arab Emirates.

Statement of financial position as at March 31, 2022

2022 2021

Notes AED AED

ASSETS

Non-current assets

Property, plant and equipment 4 506,890            546,882         

Total non current assets 506,890            546,882         

Current assets

Trade receivables 5 410,550            638,690         

Advances, deposits and other receivables 6 58,257              70,664           

Cash and bank balances 7 330,991            634,363         

Total current assets 799,798            1,343,717      

Total Assets 1,306,688         1,890,599      

EQUITY AND LIABILITIES

Equity

Share capital 8 1,000,000          1,000,000      

Shareholder's current account 9 2,286,847         2,341,616      

Retained earnings / (Accumulated losses) 10 (2,412,534)        (1,946,148)     

Total Equity 874,313            1,395,468      

Non-current liabilities

Employees' end of service benefits 11 32,675              30,145           

Total non-current liabilities 32,675              30,145           

Current liabilities

Trade and other payables 12 399,700            464,986         

Total current liabilities 399,700            464,986         

Total Liabilities 432,375            495,131         

Total Equity and Liabilities 1,306,688         1,890,599      

Manager

The accompanying notes form an integral part of these financial statements.

These financial statements were approved and authorised for issue on April 26, 2022 and signed on behalf of the
Entity by:
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 2022 2021
Notes AED AED

Revenue 13 391,000        608,276        

Cost of revenue 14 (374,000)       (437,500)       

Gross profit 17,000          170,776        

Administrative expenses 15 (483,386)       (482,872)       

Net profit/(loss) for the year (466,386)       (312,096)       

Manager

Kalpataru Power DMCC

Dubai, United Arab Emirates.

Statement of profit or loss and other comprehensive income for the year ended  March 31, 2022

The accompanying notes form an integral part of these financial statements.

These financial statements were approved and authorised for issue on April 26, 2022 and signed on behalf of the
Entity by:
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Statement of changes in shareholder's equity for the year ended March 31, 2022

AED AED AED

Balance as at April 01, 2020 1,000,000          2,800,616            (1,634,052)        2,166,564          

Net profit/(loss) for the year -                     -                       (312,096)           (312,096)            

Net movements during the year -                     (459,000)             -                    (459,000)            

1,000,000          2,341,616            (1,946,148)        1,395,468          

Net profit/(loss) for the year -                     -                       (466,386)           (466,386)            

Net movements during the year -                     (54,769)               -                    (54,769)              
1,000,000         2,286,847           (2,412,534)       874,313             

The accompanying notes form an integral part of these financial statements.

Total Equity

Retained 
earnings / 

(Accumulated 
losses)

Balance as at March 31, 2022

Balance as at March 31, 2021

Share capital 
Shareholder's 

current account
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Statement of cash flows for the year ended March 31, 2022

2022 2021

AED AED

OPERATING ACTIVITIES

Net profit/(loss) for the year (466,386)           (312,096)             

Adjustments for:

Depreciation 39,992              45,740                 

Provision for employees' end of service benefits 21,280              12,411                 
(405,114)           (253,945)             

(Increase)/decrease  in trade receivables 228,140            (179,230)             

(Increase)/decrease in advances, deposits and other receivables 12,407              (672)                    

Increase/(decrease)  in trade and other payables (65,286)             438,061               

Cash generated from operations (229,853)           4,214                   

Employees' end of service benefits paid (18,750)             -                       

Net cash from (used in) operating activities (248,603)           4,214                   

INVESTING ACTIVITIES

Net cash from (used in) investing activities -                    -                       

FINANCING ACTIVITIES

Net movement in shareholder's current account (54,769)             (459,000)             

Net cash from  (used in) financing activities (54,769)             (459,000)             

Net increase /(decrease) in cash and cash equivalents (303,372)           (454,786)             

Cash and cash equivalents, beginning of the year 634,363            1,089,149            

Cash and cash equivalents, end of the year 330,991            634,363               

Cash and cash equivalents
Cash in hand 4,115                6,320                   
Cash at bank 326,876            628,043               

330,991            634,363               

The accompanying notes form an integral part of these financial statements.

Cash flows from operating activities before working capital changes
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

1 Legal status and business activities

1.1

1.2

1.3

1.4

2 Application of new and revised International Financial Reporting Standards (IFRS)

2.1 New and revised IFRSs applied with no material effect on the financial statements

IFRS 16 Leases - Permitted if "IFRS 15 Revenue from Conctracts with Customers" has been applied.

Amendments to IFRS 9 - Prepayment Features with Negative Compensation.

Amendments to IAS 28 - Long-term Interests in Associates and Joint Ventures.

Annual Improvements to IFRS Standards 2015-2017 Cycle.

2.2 New and revised IFRSs in issue but not yet effective

Description
Effective for annual periods 

beginning on or after

January 01, 2022

January 01, 2022

Annual Improvements to IFRS Standards 2018-2020 Cycle January 01, 2022

Amendments to IAS 16 - Proceeds before Intended Use January 01, 2022

Kalpataru Power DMCC, Dubai - United Arab Emirates (the "Entity") was incorporated on August 03, 2011
as a free zone company and operates in the United Arab Emirates under a trade license issued by Dubai
Multi Commodities Centre (DMCC), Dubai-United Arab Emirates (UAE). 

The manager of the Entity is Mr. Ashish Sohanlal Jain, an Indian National.

The following new and revised IFRSs have been adopted in these financial statements. The application of these
new and revised IFRSs has not had any material impact on the amounts reported for the current and prior years
but may affect the accounting for future transactions or arrangements.

The Entity is licensed for General Trading.

The registered office of the Entity is located at Unit No: 2301, HDS Tower, Plot No: JLT-PH1-F2A,
Jumeirah Lakes Towers, P.O.Box 643867, Dubai, UAE.

Amendments to IAS 37 - Onerous Contracts Amendments (cost of fulfilling
a contract)

Amendments to IAS 1 - Classification of Liabilities as Current or Non
Current 
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3 Significant accounting policies

3.1 Statement of compliance 

3.2 Basis of preparation

The principal accounting policies applied in these financial statements are set out below. 

3.3 Current/Non current classification

All other assets are classified as non-current. A liability is current when it is:

The Entity classifies all other liabilities as non-current.

3.4 Fair value measurement

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to or by the Entity.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Entity’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed after significant accounting policies.

The financial statements have been prepared in accordance with International Financial Reporting Standards.
These financial statements are presented in United Arab Emirates Dirham (AED) which is the Entity functional
and presentation currency.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

Historical cost is generally based on the fair value of the consideration given in exchange for assets or goods or
services.

Expected to be settled in normal operating cycle or it is held primarily for the purpose of trading or it is due to be
settled within twelve months after the reporting period, or there is no unconditional right to defer the settlement
of the liability for at least twelve months after the reporting period.

The Entity presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset as current when it is:

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

Expected to be realised or intended to sold or consumed in normal operating cycle or held primarily for the
purpose of trading or expected to be realised within twelve months after the reporting period, or cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

The financial statements have been prepared on the historical cost basis except for certain properties and financial 
instruments that are measured at fair values, as explained in the accounting policies below.                                                                                                                                                                                             

11



Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3.4 Fair value measurement (continued)

3.5 Foreign currency

3.6 Property, plant and equipment 

Item Percentage
Furniture and Fixture 20%
Interior 20%
Office Equipment 20%
Motor Vehicles 25%
Building 5%

3.7 Financial instruments 

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual
provisions of the instrument. 

When part of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

In preparing the financial statements of the Entity, transactions in currencies other than the Entity's functional
currency are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated. 

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognized in the
statement of profit or loss.

Property, plant and equipment is stated at cost less accumulated depreciation and identified impairment loss, if
any. The cost comprise of purchase price, together with any incidental expense of acquisition. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Entity and the
cost of the item can be measured reliably. All other repairs and maintenance expenses are charged to the
statement of profit or loss during the financial year in which they are incurred. 

Depreciation is charged on property, plant and equipment, using the written down value method by using the
rates given below;

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest input level that is significant to the fair
value measurement as a whole:

Level 1 inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the entity can
access at the measurement date;

Level 3 inputs are observable inputs for the asset or liability.

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and 
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3.8 Financial assets

Measurement 

Financial assets comprise of cash and cash equivalents, receivables and other financial assets. 

Cash and cash equivalents

Receivables

Other financial assets

Due from related parties

Receivable balances that are held to collect are subsequently measured at the lower of amortized cost or the
present value of estimated future cash flows. The present value of estimated future cash flows is determined
through the use of value adjustments for uncollectable amounts. The Entity assesses on a forward-looking basis
the expected credit losses associated with its receivables and adjusts the value to the expected collectible
amounts. 

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Due from related parties are measured at amortised cost.

Receivables are written off when they are deemed uncollectible because of bankruptcy or other forms of
receivership of the debtors. The assessment of expected credit losses on receivables takes into account credit-risk
concentration, collective debt risk based on average historical losses, specific circumstances such as serious
adverse economic conditions in a specific country or region and other forward-looking information. 

Receivables that are held to collect and sell are subsequently measured at FVTOCI. The Entity derecognizes
receivables on entering into factoring transactions if the Entity has transferred substantially all risks and rewards
or if the Entity does not retain control over those receivables. 

The classification depends on the Entity's business model for managing the financial assets and the contractual
terms of the cash flows. 

At initial recognition, the Entity measures a financial asset at its fair value plus, in the case of a financial asset not
at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVTPL are expensed in profit or loss. 

Other financial assets include both debt instrument and equity instruments. Debt instruments include those
subsequently carried at amortized cost, those carried at FVTPL and those carried at FVTOCI. 

The Entity classifies its financial assets in the following measurement categories: 

For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other
Comprehensive Income "OCI". For investments in equity instruments that are not held for trading, this will
depend on whether the Entity has made an irrevocable election at the time of initial recognition to account for
the equity investment at FVTOCI. For investments in these equity instruments, the Entity does not subsequently
reclassify between FVTOCI and FVTPL. 

Those to be measured subsequently at fair value (either fair value through Other Comprehensive Income
"FVTOCI", or fair value through profit or loss "FVTPL").

The Entity reclassifies debt investments when and only when its business model for managing those assets
changes. 
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3.8 Financial assets (continued)
Derecognition of financial assets

3.9 Financial liabilities

Trade and other payables

Due to related parties

Loans and other borrowings

Derecognition of financial liabilities

3.10 Offsetting financial instruments

3.11 Inventories

3.12 Borrowing costs

Financial assets and liabilities are offset and the net amount reported in the statement of financial position, when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trades payable are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.Trade and other payables are recognised initially at fair value and subsequently are measured at
amortised cost using effective interest method.

The Entity derecognises a financial asset only when the contractual rights to the cash flows from the asset expire
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Entity neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Entity recognises its retained interest in the asset and an associated liability for 
the amounts, it may have to pay. If the Entity retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Entity continues to recognise the financial asset.

Financial liabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial liability. All financial liabilities are recognised initially at fair value and, in case of loans,
borrowings and payables, net of directly attributable transaction costs.

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a on
weighted average basis. Cost of inventories comprises of costs of purchase, and where applicable cost of
conversion and other costs that has been incurred in bringing the inventories to their present location and
condition. Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in the statement of profit or loss in the period in which they are
incurred. 

Amounts due to related parties are stated at amortised cost.

Loans and other borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges are
accounted on accrual basis and are added to the carrying value of the instruments to the extent that they are not
settled in the year in which they arise.

The Entity derecognises financial liabilities when, and only when, the Entity’s obligations are discharged,
cancelled or they expire. When an existing financial liability is replaced by another, from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3.13 Provisions

3.14 Revenue recognition

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 
party, a receivable is recognised as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

The total transaction price for a contract is allocated amongst the various performance obligations based on their
relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on behalf
of third parties. 

Revenue is recognised either at a point in time or over time, when (or as) the Entity satisfies performance
obligations by transferring the promised goods or services to its customers. 

The consideration expected by the Entity may include fixed or variable amounts. Revenue for the sale of goods is
recognized when control of the asset is transferred to the buyer and only when it is highly probable that a
significant reversal of revenue will not occur when uncertainties related to a variable consideration are resolved. 

Transfer of control varies depending on the individual terms of the contract of sale. Revenue from transactions
that have distinct goods or services are accounted for separately based on their stand-alone selling prices.
Revenue is recorded net of value added tax (VAT). A variable consideration is recognised to the extent it is
highly probable that a significant reversal in the amount of cumulative revenue recognized will not occur when
the uncertainty associated with the variable consideration is subsequently resolved. 

For sales where right of return exists during a defined period, revenue recognition is determined based on the
historical pattern of actual returns, or in cases where such information is not available, revenue recognition is
postponed until the return period has lapsed. 

Revenue is recognised in accordance with that core principle by applying a 5-step model as shown below;

 1.  Identifying the contract with a customer
 2.  Identifying the performance obligations
 3.  Determining the transaction price
 4.  Allocating the transaction price to the performance obligations
 5.  Recognising revenue when/ as performance obligation(s) are satisfied.

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Revenue is measured based on the consideration to which the Entity expects to be entitled in a contract with a
customer and excludes amounts collected on behalf of third parties. The Entity recognises revenue when it
transfers goods or renders service to a customer. 
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

3.15 Critical accounting judgements and key sources of estimation uncertainty

Critical judgements in applying accounting policies

Determining the Timing of Satisfaction of Performance Obligations -Revenue Recognition 

Property, Plant and Equipment

Fair Value Measurement of Financial Instruments 

Operating lease expenses

Impairment of financial assets 

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates.
The Entity uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the Entity's past history, existing market conditions as well as forward looking estimates at the end of
each reporting period. Details of the key assumptions and inputs used are disclosed in the relevant notes to the
financial statements.

Business Model Assessment - Classification and Measurement of Financial Statements 

In the application of the Entity's accounting policies, which are described in policy notes, the management are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The significant judgments and estimates made by management, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described below.

In the process of applying the Entity’s accounting policies, which are described above, and due to the nature of
operations, management makes the following judgment that has the most significant effect on the amounts
recognised in the financial statements. 

In making their judgement, the Entity considers the detailed criteria for the recognition of revenue set out in
IFRS 15, and in particular, whether the Entity has transferred control of the goods to the customer. The
management is satisfied that control has been transferred and that recognition of revenue in the current year is
appropriate, in conjunction with the recognition of an appropriate warranty provision as applicable. 

The Entity has an established control framework with respect to the measurement of fair values. This includes a
management team that has overall responsibility for overseeing all significant fair value measurements. 

For the purpose of fair value disclosures, the Entity has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy. The fair value
of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Entity uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period. 

Property, plant and equipment is depreciated over its estimated useful life, which is based on expected usage of
the asset and expected physical wear and tear which depends on operational factors. The management has not
considered any residual value as it is deemed immaterial.
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

4 Property, plant and equipment

AED AED AED AED AED AED

Cost

Balance as at April 01, 2020 132,478               254,759               24,939                 113,500               741,261               1,266,937            

As at March 31, 2021 132,478               254,759               24,939                 113,500               741,261               1,266,937            

As at March 31, 2022 132,478               254,759               24,939                 113,500               741,261               1,266,937           
.

Accumulated depreciation

Balance as at April 01, 2020 108,863               209,350               18,356                 89,652                 248,094               674,315               

Charge for the year 4,722                   9,082                   1,316                   5,962                   24,658                 45,740                 

As at March 31, 2021 113,585               218,432               19,672                 95,614                 272,752               720,055               

Charge for the year 3,780                   7,264                   1,052                   4,472                   23,424                 39,992                 

As at March 31, 2022 117,365               225,696               20,724                 100,086               296,176               760,047               

Carrying value as at March 31, 2021 18,893                 36,327                 5,267                   17,886                 468,509               546,882               

Carrying value as at March 31, 2022 15,113                 29,063                 4,215                   13,414                 445,085               506,890               

Building
Furniture   and        

Fixture
Motor Vehicles Total

Office 
Equipment

Interior
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5 Trade receivables
2022 2021
AED AED

Trade receivables 410,550         638,690              
410,550         638,690              

Ageing of receivables:
Less than 6 months 410,550         638,690              

410,550         638,690              

6 Advances, deposits and other receivables 
2022 2021
AED AED

Deposits 3,265             9,000                  
Prepayments 51,262           58,443                
Other receivables 3,730             3,221                  

58,257           70,664                

7 Cash and bank balances
2022 2021
AED AED

Cash in hand 4,115             6,320                  
Cash at bank 326,876         628,043              

330,991         634,363              

{ This space is intentionally left blank}

Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

In determining the recoverability of trade receivables, the Entity considers any change in the credit quality of
the trade receivable from the date credit was initially granted up to the reporting date. Accordingly, the
management believes that there is no further credit allowance required for doubtful debts.
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

8 Share capital 

2022 2021 Percentage 2022 2021
AED AED

1,000         1,000          1,000,000       1,000,000       

1,000         1,000          1,000,000       1,000,000       

9 Shareholder's current account

2022 2021

AED AED

Balance at the beginning of the year 2,341,616       2,800,616       
Net movement during the year (54,769)           (459,000)         
Balance at the end of the year 2,286,847       2,341,616       

10 Retained earnings / (Accumulated losses)

2022 2021

AED AED

Balance at the beginning of the year (1,946,148)     (1,634,052)      
Net profit/(loss) for the year (466,386)         (312,096)         
Balance at the end of the year (2,412,534)     (1,946,148)      

11 Employees' end of service benefits
2022 2021
AED AED

Balance at the beginning of the year 30,145            17,734            
Charge for the year 21,280            12,411            
Paid during the year (18,750)           -                  
Balance at the end of the year 32,675            30,145            

12 Trade and other payables
2022 2021

AED AED

Trade payables 392,700 459,375          

Accruals 7,000              4,000              

Other payables -                  1,611              

399,700          464,986          

Authorised, issued and paid up capital of the Entity is AED 1,000,000/- divided into 1,000 shares of AED
1,000 each fully paid.

The details of the shareholding as at reporting date are as follows:

Kalpataru Power Transmission (Mauritius) 
Limited

Name of Shareholders 
No. of Shares

Amounts required to cover end of service indemnity at the statement of financial position date are computed
pursuant to the applicable Labour Law based on the employees’ accumulated period of service and current
basic remuneration at the end of reporting period.
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Kalpataru Power DMCC

Dubai, United Arab Emirates.

Notes to the financial statements for the year ended March 31, 2022

13 Revenue
2022 2021
AED AED

Sales 391,000          458,250          
Trade commission -                  150,026          

391,000          608,276          

14 Cost of revenue
2022 2021
AED AED

Purchases 374,000          437,500          
374,000          437,500          

15 Administrative expenses
2022 2021
AED AED

Salaries and related benefits 346,659          325,349          

License and related fees 53,628            48,179            

Office expenses 10,664            19,291            

Bank Charges 3,667              5,488              

Utilities 3,424              3,252              

Travelling, communication and conveyance 4,800              5,700              

Repairs and maintenance 11,971            8,964              

Vehicle expenses 785                 7,655              

Insurance 2,437              3,701              
Legal, visa and professional 4,000              8,204              

Depreciation (Note 4) 39,992            45,740            

Miscellaneous 1,359              1,349              
483,386          482,872          

16 Contingent liabilities

17 Commitments

18 Previous year numbers

Previous year's numbers have bee regrouped or reclassified wherever necessary in order to make them
comparable with current year's classification or diclosures. 

Except for the ongoing business obligations which are under normal course of business, there has been no
other known commitments on Entity's financial statements as of reporting date.

Except for the ongoing business obligations which are under normal course of business, there has been no
other known contingent liability on Entity's financial statements as of reporting date.
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